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On behalf of the Board, I have pleasure in

presenting the Annual Report and Financial

Statements of the COIF Charities Fixed Interest

Fund (the Fund), which includes a separate

report from CClA Fund managers limited

(the manager) as manager of the Fund.

Structure and management of the Fund

The Fund is a Common Investment Fund

established in 1990 and is now regulated by the

Scheme dated 29 november 2000 and made

under section 24 of the Charities Act 1993, now

section 96 of the Charities Act 2011 and amended

by resolutions of the depositary of the Fund

dated 13 may 2009, 21 July 2014, 22 July 2014

and 17 november 2015 (as amended from time to

time). The Fund is managed by the manager as an

unregulated collective investment scheme and as

an alternative investment fund in accordance with

the Financial Conduct Authority Regulations and

the Alternative Investment Fund managers

directive (AIFmd) legislation.

The Board, created under the Scheme, is

made up of individuals appointed under the

Scheme. Together, these individuals have wide

experience of finance, investments, charities and

the law. no Board member is required to be

authorised by the Financial Conduct Authority

because the Board does not carry out regulated

activities in relation to the Fund. The investment

management, administration, registrar and

secretarial functions of the Fund have been

delegated to the manager. The Board meets at

least four times per annum to receive reports

and monitor the progress of the Fund.

The Board is responsible for setting and

subsequently reviewing the investment policy

of the Fund, monitoring performance, appointing

the Auditors to the Fund and agreeing the fees

charged by the depositary, the manager and

the Auditors.

The Trustee and depositary, HSBC Bank plc,

appointed under the Scheme is responsible for

the supervision and oversight of the manager’s

compliance with the Scheme and Scheme

particulars and also for the custody and

safekeeping of the property of the Fund. It is also

responsible for the appointment and supervision

of the Registrar of the Fund. The division

between management and depositary functions

provides an additional layer of protection for

unitholders. The Board, depositary and manager

are considered Charity Trustees of the Fund

within the meaning of the Charities Act 2011.

Investment objective

The Fund aims to provide investors with an

income yield and a total return in excess of

the benchmark.

Investment policy

The Fund is an actively managed, diversified

portfolio invested predominantly in sterling

denominated fixed interest securities and will

consist primarily of uK fixed interest securities,

but may also include other asset classes.
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Benchmark

The composite benchmark for the Fund is

markit iBoxx™ £ Gilts Index 50% and markit

iBoxx™ £ non Gilts Index 50%.

Target investors

The Fund is suitable for the long-term funds of

any charity seeking an income by investing in

uK bonds.

Review of investment activities and policies

of the Fund

The Board met quarterly during the year to

carry out its responsibility for the approval of

investment strategy and for setting distribution

policy, to reviews investment diversification,

suitability and risk and to review the performance

of the Fund. In addition, the Board monitored

the administration, expenses and pricing of

the Fund.

The Board reviewed the progress of the manager

and approved the valuation of the investments in

the Fund, which are included within the

portfolio statement of these Financial Statements.

during the year, the Board also met quarterly

with the manager, to review the investments,

transactions and policies of the Fund. The

manager’s report, which appears later, provides

further details.

Responsible investment and stewardship

The Fund is managed in accordance with

CClA’s responsible investment approach. This

integrates environmental, social and governance

issues into investment decision making and

prioritises ongoing stewardship with investee

companies. These activities are conducted with

the aim of increasing the security of the Fund.

The manager is a signatory to the united

nations backed principles for Responsible

Investment (pRI) and the Financial Reporting

Council’s Stewardship Code. The most recent

pRI Assessment and the full response to the

Stewardship Code are available at

https://www.ccla.co.uk/our-approach/how-

we-approach-stewardship-and-ethics.

Ethical investment

The Board’s main purpose is to obtain the best

return for unitholders, consistent with

commercial prudence and the need to ensure

diversification of assets.

The Board has adopted an ethical investment

policy which reflects client priorities researched

by the manager. The Fund prohibits investment in

companies that have been identified by our third-

party data provider (mSCI), as being involved in:

• producing landmines, cluster bombs or

chemical/biological weapons;

• producing tobacco products;

• having significant (>10%) turnover relating

to online gambling or the production

of pornography.
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Companies that have not responded to persistent

engagement on compliance with:

• The IlO Core labour Standards;

• The un Guiding principles on Business and

Human Rights; and

• norms relating to Biodiversity, Toxic Waste and

Climate Change disclosure;

are also restricted from investment.

Controls and risk management

The Board receives and considers regular reports

from the manager. Ad hoc reports and

information are supplied to the Board as required.

The manager has established an internal control

framework to provide reasonable, but not

absolute, assurance on the effectiveness of the

internal controls operated on behalf of its clients.

The effectiveness of the internal controls is

assessed by the directors and senior management

of the manager on a continuing basis.

during the year, the Board, assisted by the

manager, reviewed the Fund’s systems of

internal control and risk report.

n morecroft

Chairman

11 may 2020
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performance

Over the year, the Fund achieved a return after

expenses of 6.52% on income units and 6.53%

on accumulation units. This compares with a

return of 8.22% on the benchmark. The main

influence on relative performance was the

defensive bias to investment strategy. In a rising

market the cautious portfolio structure was

unhelpful. A positive influence was a relatively

high allocation to corporate bonds which

outperformed the government issued

alternatives. The gross divident yield on the

portfolio was 3.23%, the gross redemption yield

1.41%. When the gross dividend is higher than

the gross redemption yield some of the income

payment is being made at a cost to capital. 

REpORT OF THE INvESTmENT mANAgER

for the year ended 31 December 2019

Annualised total capital and income return

                                                                                                                       1 year            5 years           10 years

To 31 december 2019                                                                                              %             % p.a.              % p.a.

performance against market indices (after expenses)

COIF Charities Fixed Interest Fund:

Income units*                                                                 6.52%        3.76%        5.27%

Accumulation units*                                                                 6.53%        3.76%        5.28%

Benchmark#                                                                                 8.22%         4.32%         5.97%

iBoxx markit £ Gilts                                                                    7.13%         4.05%         5.64%

iBoxx markit £ non Gilts                                                             9.27%         4.54%         6.35%

#      Benchmark – Composite: From 01.01.16 iBoxx £ Gilt 50% and iBoxx £ non Gilt 50%. To 31.12.15

Barcap £ Gilt 50% and £ Agg 100mm non Gilt 50%. To 31.12.12 Barcap £ Gilt 80% and £ Agg 100mm

non Gilt 20%.

*      mid to mid plus income re-invested.

Source: CClA.



COIF CHARITIES FIxED INTEREST FuND

Annual Report and Financial Statements07 31 december 2019

market Review

uK fixed income markets rose over the year,

accelerating after a slow start to a peak reached

at the end of the third quarter. low inflation

supported returns, as did cuts in interest rates in

key economies overseas. For most of the year,

investor sentiment was supported by the

background of lacklustre economic growth but

this was challenged in the later months as hopes

increased of an improvement in output in the

new year. Within the sector longer-dated and

lower credit-rated stocks gave the best returns. 

Strategy

The Fund is invested in a diversified portfolio

of uK government bonds and good quality

corporate bonds. There is a bias towards

corporate issues because these tend to provide

a higher income. At the end of the year the

respective weightings were 60.40% in corporate

bonds, 37.76% in government securities and

1.84% in cash. All the bonds held are of good

quality, 9.62% are rated AAA, 52.61% AA,

17.76% A and 15.68% BBB. 

Outlook

The COVId-19 pandemic will have a significant

negative effect on the world economy, severely

reducing activity in the early months of the year.

Such is the scale of impact that output for 2020

as a whole is unlikely to show any growth on

2019. Governments have responded to the crisis

by easing monetary conditions and increasing

spending; actions which will be beneficial over

time but can do little in the short term to

moderate a shock to both supply and demand

sides of the economy. The crisis has come at a

time when investment markets, after a decade

of rising prices, were far from bargain levels, the

result has been a sharp fall in sentiment and a

severe correction in asset values. After a crisis on

this scale, recovery will take time but we are

hopeful of a return to more normal conditions

in the second half of the year. This will allow a

recovery which will continue into the new year.

In the near term, asset markets are likely to

remain volatile, but as confidence increases that

the peak of the pandemic has passed, we expect

asset prices to stabilise and then begin to improve

once more.

J Bevan

Chief Investment Officer

CClA Fund managers limited

11 may 2020
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Risk warning

past performance is not a reliable indicator of

future results. The price of the Fund’s units and any

income distributions from them may fall as well as

rise and an investor may not get back the amount

originally invested.

The Fund’s units are intended only for long-term

investment and are not suitable for money liable to

be spent in the near future. units are realisable on

each weekly dealing day only.

The gross redemption yield is an estimate of total

return over the long term. The Fund’s gross dividend

yield and gross redemption yield are not guaranteed

and will change over time. When the Fund’s

distribution yield is higher than the gross

redemption yield, some revenue is being paid at

the expense of capital.

Top ten changes in portfolio composition

                                                                          Cost

                                                                       £’000

purchases:

notting Hill Housing Trust 3.75% 2032   1,123

SGn 3.1% 2036                                    1,088

Thames Water utilities Cayman

Finance 2.625% 2032                             1,081

Coventry Building Society 1.875% 2023   1,025

Ørsted 2.125% 2027                                 999

SSE 2.25% 2035                                       989

deutsche Bahn 1.875% 2026                     895

uK Treasury 1.75% 2037                           874

Op Corporate Bank 2.5% 2022                  827

Swedbank 1.625% 2022                             701

                                                                    proceeds

                                                                       £’000

Sales:

uK Treasury 0.5% 2022                          6,424

uK Treasury 4.25% 2040                        1,744

Segro 5.625% 2020                                1,532

uK Treasury 2.25% 2023                        1,519

Coventry Building Society 6% 2019         1,140

GE Capital uK Funding 8% 2039              789

marks and Spencer 3% 2023                      747

TSB Bank 5.75% VRn 2026                     562

prudential 11.375% VRn 2039                  488

Tesco 6.125% 2022                                   186

When a stock has both purchases and sales in the year, these transactions have been netted and the net

amount has been reflected as either a net purchase or net sale in the table above.

portfolio composition by credit rating

Rating category                                                                                                                                            % Fund

AAA                                                                                                                                   9.62

AA                                                                                                                                    52.61

A                                                                                                                                      17.76

BBB                                                                                                                                  15.68

non investment grade                                                                                                               –

not rated (debentures/preference Shares)                                                                               4.33



Having carried out such procedures as

we consider necessary to discharge our

responsibilities as depositary of the Fund, it is

our opinion, based on the information available

to us and the explanations provided, that in all

material respects the Fund, acting through the

AIFm has been managed in accordance with the

rules in the Sourcebook, the Scheme particulars

of the Company and as required by the AIFmd.

HSBC Bank plc

Trustee and depositary Services

8 Canada Square

london

E14 5HQ

HSBC Bank plc is authorised and regulated by

the Financial Conduct Authority

11 may 2020
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Report on the audit of the financial statements

Opinion

In our opinion, COIF Charities Fixed

Interest Fund’s financial statements (the

“financial statements”):

•  give a true and fair view of the state of the

Fund’s affairs as at 31 december 2019 and of

its incoming resources and application of

resources, for the year then ended and of the

movements in the net assets of the Fund

between their position as at 1 January 2019

and 31 december 2019;

•  have been properly prepared in accordance

with united Kingdom Generally Accepted

Accounting practice (united Kingdom

Accounting Standards, comprising FRS 102

“The Financial Reporting Standard applicable

in the uK and Republic of Ireland”, and

applicable law), and

•  have been prepared in accordance with the

requirements of section 144 of the Charities

Act 2011 and Regulation 6 of The Charities

(Accounts and Reports) Regulations 2008).

We have audited the financial statements,

included within the Annual Report and Audited

Financial Statements (the “Annual Report”),

which comprise: the balance sheet as at

31 december 2019; the statement of total return;

the statement of change in net assets attributable

to unitholders for the year then ended; the

distribution tables; and the notes to the financial

statements, which include a description of the

significant accounting policies.

Basis for opinion

We conducted our audit in accordance with

International Standards on Auditing (uK)

(“ISAs (uK)”) and applicable law. Our

responsibilities under ISAs (uK) are further

described in the Auditors’ responsibilities for the

audit of the financial statements section of our

report. We believe that the audit evidence we

have obtained is sufficient and appropriate to

provide a basis for our opinion.

Independence

We remained independent of the Fund in

accordance with the ethical requirements that

are relevant to our audit of the financial

statements in the uK, which includes the

FRC’s Ethical Standard and we have fulfilled

our other ethical responsibilities in accordance

with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the

following matters in relation to which ISAs

(uK) require us to report to you when: 

•  the managers’ use of the going concern basis

of accounting in the preparation of the

financial statements is not appropriate; or

•  the managers’ have not disclosed in the

financial statements any identified material

uncertainties that may cast significant doubt

about the Fund’s ability to continue to adopt

the going concern basis of accounting for a

period of at least twelve months from the date

when the financial statements are authorised

for issue.
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However, because not all future events or

conditions can be predicted, this statement is not

a guarantee as to Fund’s ability to continue as a

going concern.

Reporting on other information 

The other information comprises all of the

information in the Annual Report other than

the financial statements and our auditors’ report

thereon. The managers are responsible for the

other information. Our opinion on the financial

statements does not cover the other information

and, accordingly, we do not express an audit

opinion or, except to the extent otherwise

explicitly stated in this report, any form of

assurance thereon. 

In connection with our audit of the financial

statements, our responsibility is to read the other

information and, in doing so, consider whether

the other information is materially inconsistent

with the financial statements or our knowledge

obtained in the audit, or otherwise appears to be

materially misstated. If we identify an apparent

material inconsistency or material misstatement,

we are required to perform procedures to

conclude whether there is a material

misstatement of the financial statements or a

material misstatement of the other information.

If, based on the work we have performed, we

conclude that there is a material misstatement of

this other information, we are required to report

that fact. We have nothing to report based on

these responsibilities.

Based on the responsibilities described above

and our work undertaken in the course of the

audit, ISAs (uK) require us also to report

certain opinions and matters as described below.

Reporting required by the Charities Act 2011

under the Charities Act 2011 we are required to

report to you if, in our opinion the information

given in the managers’ Annual Report is

inconsistent in any material respect with the

financial statements. We have no exceptions to

report arising from this responsibility.

Responsibilities for the financial statements

and the audit

Responsibilities of the Manager for the

financial statements

As explained more fully in the Statement of

Board, depositary and manager Responsibilities

set out on page 37, the manager is responsible

for the preparation of the financial statements in

accordance with the applicable framework and

for being satisfied that they give a true and fair

view. The manager is also responsible for such

internal control as they determine is necessary

to enable the preparation of financial statements

that are free from material misstatement,

whether due to fraud or error.
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In preparing the financial statements, the

manager is responsible for assessing the Fund’s

ability to continue as a going concern, disclosing

as applicable, matters related to going concern

and using the going concern basis of accounting

unless the managers either intends to liquidate

the Fund or to cease operations, or has no

realistic alternative but to do so.

Auditors’ responsibilities for the audit of the

financial statements

Our objectives are to obtain reasonable

assurance about whether the financial statements

as a whole are free from material misstatement,

whether due to fraud or error, and to issue an

auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted

in accordance with ISAs (uK) will always detect

a material misstatement when it exists.

misstatements can arise from fraud or error and

are considered material if, individually or in the

aggregate, they could reasonably be expected to

influence the economic decisions of users taken

on the basis of these financial statements. 

A further description of our responsibilities for

the audit of the financial statements is located

on the Financial Reporting Council’s website at:

www.frc.org.uk/auditorsresponsibilities. This

description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been

prepared for and only for the Fund’s managers

as a body in accordance with section 144 of the

Charities Act 2011 and regulations made under

section 154 of that Act (Regulation 24 of The

Charities (Accounts and Reports) Regulations

2008) and for no other purpose. We do not, in

giving these opinions, accept or assume

responsibility for any other purpose or to any

other person to whom this report is shown or

into whose hands it may come save where

expressly agreed by our prior consent in writing.

Other required reporting

Charities Act 2011 exception reporting

under the Charities Act 2011 we are required

to report to you if, in our opinion:

•  we have not received all the information and

explanations we require for our audit; or

•  sufficient accounting records have not been

kept; or

•  the financial statements are not in agreement

with the accounting records and returns.
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We have no exceptions to report arising from

this responsibility.

pricewaterhouseCoopers llp

Chartered Accountants and Statutory Auditors

7 more london

Riverside

london

11 may 2020

pricewaterhouseCoopers llp is eligible to act,

and has been appointed, as auditor under section

144(2) of the Charities Act 2011.
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SummARy RISK INDICATOR

The European union imposed legislation which sets out detailed guidelines for the calculation of the

risk ratings of products to be portrayed through a summary risk indicator. It is intended to be a guide

to the level of risk of this product compared to other products. It shows how likely it is that the

product will lose money because of movements in the markets or because the manager is not able to

pay you. The risk of the product may be significantly higher than the one represented in the summary

risk indicator where the product is not held for the recommended holding period (RHp).

The manager has classified the COIF Charities Fixed Interest Fund as 3 out of 7, which is a medium-

low risk class. This rates the potential losses from future performance at a medium-low level and poor

market conditions are unlikely to impact the manager’s capacity to pay you. This classification is not

guaranteed and may change over time and may not be a reliable indication of the future risk profile

of the Fund. The lowest category does not mean risk free.

The summary risk indicator assumes investment in the Fund for the RHp of three to five years. The

actual risk can vary significantly if you cash in at an early stage and you may get back less.

The Fund should be considered illiquid as it is not admitted to trading on a secondary market and no

alternative liquidity facility is promoted by the manager or a third party. However, investors can

request redemption at any time and the Fund deals on a weekly basis. The Fund does not include any

protection from future market performance, so you could lose some or all of your investment.

A more detailed description of risk factors that apply to this product is set out in the latest Scheme

particulars, which is available on CClA’s website or by request.

1 2 3 4 5 6 7

lower risk Higher risk



Change in net assets per unit
                                                                                                                Income units

                                                                                                                     year to            Year to            Year to

                                                                                                               31.12.2019      31.12.2018      31.12.2017

                                                                                                                       pence              pence              pence

                                                                                                                    per unit           per unit           per unit

Opening net asset value per unit                                                   133.05         138.29         138.59

Return before operating charges*                                                     9.06           (0.39)           4.56

Operating charges                                                                          (0.43)          (0.41)          (0.42)

Return after operating charges*                                                        8.63          (0.80)           4.14

distributions on Income units                                                         (4.44)         (4.44)         (4.44)

Closing net asset value per unit                                                   137.24       133.05         138.29

* after direct transaction costs of: – – –

performance

Return after charges                                                                     6.49%         (0.58%)        2.99%

Other information

Closing net asset value (£’000)                                                    78,591       80,630     104,610 

Closing number of units                                                       57,266,335 60,602,371 75,645,350 

Operating charges**                                                                     0.31%          0.31%         0.30%

direct transaction costs                                                                 0.00%          0.00%         0.00%

prices (pence per unit)

Highest unit price (offer)                                                            143.28       138.79       142.87 

lowest unit price (bid)                                                               132.99       132.02       135.67 

The return after charges has been calculated in accordance with the Statement of Recommended

practice for uK Authorised Funds’ (SORp) prescribed calculation methodology. This is for financial

statement reporting purposes only and may differ from the Fund’s performance disclosed in the Report

of the Investment manager.

** Operating charges comprise the manager’s periodic charge and other expenses, including VAT, but before

taking account of rebates, as these only offset charges incurred within the underlying funds. The percentages

above reflect these charges divided by average net assets for the year.
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Change in net assets per unit
                                                                                                            Accumulation units

                                                                                                                     year to            Year to            Year to

                                                                                                               31.12.2019      31.12.2018      31.12.2017

                                                                                                                       pence              pence              pence

                                                                                                                    per unit           per unit           per unit

Opening net asset value per unit                                                   855.39         860.40         835.15

Return before operating charges*                                                   58.47           (2.40)         27.79

Operating charges                                                                          (2.77)          (2.61)          (2.54)

Return after operating charges*                                                    55.70         (5.01)         25.25

distributions on Accumulation units                                              (28.54)        (29.58)        (31.22)

Retained distributions on Accumulation units                                  28.54          29.58          31.22

Closing net asset value per unit                                                   911.09       855.39         860.40

* after direct transaction costs of: – – –

performance

Return after charges                                                                   6.51%       (0.58%)        3.02%

Other information

Closing net asset value (£’000)                                                    20,569       19,200       20,842 

Closing number of units                                                         2,257,666   2,244,581   2,422,419 

Operating charges**                                                                     0.31%          0.31%         0.30%

direct transaction costs                                                                 0.00%          0.00%         0.00%

prices (pence per unit)

Highest unit price (offer)                                                            936.23       866.39       872.05 

lowest unit price (bid)                                                               855.05       835.32       817.55 

The return after charges has been calculated in accordance with the Statement of Recommended

practice for uK Authorised Funds’ (SORp) prescribed calculation methodology. This is for financial

statement reporting purposes only and may differ from the Fund’s performance disclosed in the Report

of the Investment manager.

** Operating charges comprise the manager’s periodic charge and other expenses, including VAT, but before

taking account of rebates, as these only offset charges incurred within the underlying funds. The percentages

above reflect these charges divided by average net assets for the year.
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The table below analyses expenses in note 4 to the financial statements. These expenses also represent

the total operating charges, which are shown below as a percentage of average net assets of the Fund. 

31.12.2019 31.12.2018

% %

manager’s periodic charge including VAT 0.26 0.26

manager’s fee for ethical services 0.00 0.00

Safe custody fees and depositary fee 0.02 0.02

Other expenses 0.03 0.02

Total operating charges 0.31 0.30
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portfolio Allocation

By term to maturity

period                                     % Fund

0-5 years                                          34.91%

5-10 years                                         33.42%

10-15 years                                       10.82%

Over 15 years                                    20.85%

duration                                          7.66 yrs

Average term to maturity                   9.66 yrs

Non-Government Bonds 60.40%

Government Bonds 37.76%

Cash and Near Cash 1.84%

The portfolio analysis above differ from the following portfolio statement because prices used here are

mid-market rather than bid.



Fair % of

value total net

Holding £’000 assets

government Bonds 37.61% (31.12.2018 – 44.93%)

uK Treasury 8% 2021 £2,139,000 2,365 2.38

uK Treasury 2.25% 2023 £3,800,000 4,031 4.07

uK Treasury 2.75% 2024 £1,200,000 1,319 1.33

uK Treasury 5% 2025 £6,475,000 7,919 7.99

uK Treasury 1.625% 2028 £200,000 215 0.22

uK Treasury 6% 2028 £5,638,885 8,208 8.28

uK Treasury 0.875% 2029 £500,000 502 0.51

uK Treasury 4.25% 2032 £1,500,000 2,075 2.09

uK Treasury 4.5% 2034 £1,542,000 2,256 2.28

uK Treasury 1.75% 2037 £850,000 919 0.93

uK Treasury 4.25% 2040 £2,589,375 4,001 4.03

uK Treasury 4.5% 2042 £1,374,000 2,244 2.26

uK Treasury 3.25% 2044 £884,000 1,233 1.24

Non-government Bonds 59.22% (31.12.2018 – 50.72%)

3i Group 6.875% 2023 £351,000 407 0.41

Affordable Housing Finance 3.8% 2044 £1,350,000 1,894 1.91

Asciano Finance 5% 2023 £850,000 947 0.96

AT&T 4.25% 2043 £330,000 384 0.39

AxA 5.453% Variable perpetual £1,430,000 1,625 1.64

British Telecom 8.625% 2020 £1,065,000 1,083 1.09

Brown-Forman 2.6% 2028 £870,000 941 0.95

Bupa Finance 2% 2024 £500,000 514 0.52

Community Finance Company 5.017% 2034 £700,000 952 0.96

Coventry Building Society 1.875% 2023 £1,055,000 1,076 1.09

deutsche Bahn 2.75% 2022 £157,000 164 0.17

deutsche Bahn 1.875% 2026 £850,000 878 0.89

digital Stout Holding 4.75% 2023 £325,000 361 0.36

E.On 6.75% 2039 £650,000 1,050 1.06

East Japan Railway Company 4.875% 2034 £1,100,000 1,531 1.54

Eversholt Rail Group 5.831% 2020 £1,145,000 1,191 1.20

Fidelity International 7.125% 2024 £830,000 1,005 1.01

Friends life 12% 2021 £672,000 770 0.78

Friends life 8.25% 2022 £100,000 115 0.12

General Accident 7.875% preference Shares £1,215,000 1,665 1.68
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Fair % of

value total net

Holding £’000 assets

GlaxoSmithKline Capital 3.375% 2027 £1,100,000 1,254 1.26

Heathrow Funding 6% 2020 £1,050,000 1,060 1.07

InterContinental Hotels Group 3.875% 2022 £1,231,000 1,320 1.33

John lewis 6.125% 2025 £140,000 159 0.16

KFW 5.55% 2021 £1,000,000 1,067 1.08

lloyds Bank 5.125% 2025 £2,118,000 2,517 2.54

lVmH moët Hennessy louis Vuitton 1% 2022 £225,000 225 0.23

mcdonald’s 6.375% 2020 £600,000 603 0.61

myriad Capital 4.75% 2043 £1,375,000 1,827 1.84

nestle 2.25% 2023 £1,780,000 1,874 1.89

network Rail 4.625% 2020 £284,000 290 0.29

notting Hill Genesis 3.75% 2032 £1,000,000 1,140 1.15

Op Corporate Bank 2.5% 2022 £800,000 826 0.83

Ørsted 2.125% 2027 £1,000,000 1,034 1.04

pepsico 2.5% 2022 £163,000 170 0.17

pfizer 2.735% 2043 £908,000 989 1.00

places for people 2.875% 2026 £1,430,000 1,470 1.48

procter & Gamble 1.8% 2029 £727,000 757 0.76

prologis 2.25% 2029 £400,000 412 0.42

Rabobank 2.25% 2022 £700,000 720 0.73

Rabobank 4% 2022 £100,000 108 0.11

Royal Bank of Scotland 5.125% 2024 £1,793,000 2,072 2.09

Santander 5.75% 2026 £2,050,000 2,601 2.62

Scottish Widows 5.5% 2023 £1,060,000 1,179 1.19

SSE 5.875% 2022 £134,000 151 0.15

SSE 2.25% 2035 £1,000,000 986 0.99

SGn 3.1% 2036 £1,000,000 1,108 1.12

Sovereign Housing Capital 2.375% 2048 £200,000 200 0.20

Svenska Handelsbanken 1.625% 2022 £800,000 811 0.82

Swedbank 1.25% 2021 £350,000 350 0.35

Swedbank 1.625% 2022 £700,000 706 0.71

Telereal Secured Finance 4.01% 2033 £650,000 518 0.52

Thames Water utilities Cayman Finance 2.375% 2023 £560,000 565 0.57

Thames Water utilities Cayman Finance 2.625% 2032 £2,000,000 2,042 2.06

THFC (Funding no.3) 5.2% 2043 £620,000 906 0.91

Transport for london 3.625% 2045 £1,600,000 2,040 2.06

Tritax Big Box REIT 2.625% 2026 £1,300,000 1,337 1.35

unilever 1.5% 2026 £575,000 579 0.58

university of Cambridge 3.75% 2052 £680,000 1,046 1.05
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Fair % of

value total net

Holding £’000 assets

Verizon Communications 1.875% 2030 £700,000 684 0.69

Western power distribution 3.875% 2024 £425,000 469 0.47

INvESTmENT ASSETS 96,012 96.83

NET OTHER ASSETS 3,148 3.17

TOTAl NET ASSETS 99,160 100.00 



year ended Year ended

31.12.2019 31.12.2018

Note £’000 £’000 £ ’000 £’000

Income

net capital gains/(losses) 2 4,206 (3,330)

Revenue 3 2,447 2,701 

Expenses 4 (313) (328)

net revenue before taxation 2,134 2,373 

Taxation 5 – –

net revenue after taxation 2,134 2,373 

Total return/(deficit) before distributions 6,340 (957)

distributions 6 (3,255) (3,563)

Change in net assets attributable to

unitholders from investment activities 3,085 (4,520)

STATEmENT OF CHANgE IN NET ASSETS ATTRIBuTABlE TO uNITHOlDERS

for the year ended 31 December 2019

year ended Year ended

31.12.2019 31.12.2018

£’000 £’000 £ ’000 £’000

Opening net assets attributable to unitholders 99,830 125,452 

Amounts receivable on issue of units 7,071 2,350 

Amounts payable on cancellation of units (11,458) (24,144)

(4,387) (21,794)

Change in net assets attributable to

unitholders from investment activities 3,085 (4,520)

Retained distributions on Accumulation units 632 692 

Closing net assets attributable to unitholders 99,160 99,830

The notes on pages 24 to 35 and distribution tables on page 36 form part of these financial statements.
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31.12.2019 31.12.2018

Note £’000 £’000 £ ’000 £’000

ASSETS

Fixed assets:

Investments 96,012 95,485 

Current assets:

debtors 7 1,320 1,353 

Cash equivalents 8 2,313 3,209 

Cash and bank balances 8 187 661 

Total current assets 3,820 5,223

Total assets 99,832 100,708

lIABIlITIES

Creditors:

Other creditors 9 36 205 

distribution payable on Income units 636 673 

Total creditors 672 878

Total liabilities 672 878

Net assets attributable to unitholders 99,160 99,830 

The financial statements on pages 22 to 36 have been approved by the Board.

Approved on behalf of the Board n morecroft, Chairman

11 may 2020

The notes on pages 24 to 35 and distribution tables on page 36 form part of these financial statements.
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1. Accounting policies

(a) Basis of preparation

The financial statements have been prepared on a going concern basis, in compliance with

FRS 102 and in accordance with the Statement of Recommended practice for uK Authorised

Funds (SORp) issued by The Investment Association in may 2014 (and amended in June 2017),

the Charities Act 2011, and in accordance with the Scheme and the Collective Investment Scheme

sourcebook. The financial statements have been prepared under the historical cost basis, as modified

by the revaluation of investments.

The Fund is exempt from preparing a statement of cash flows under FRS 102 as substantially all

of the Fund’s investments are highly liquid, substantially all of the Fund’s investments are carried

at market value and the Fund provides a statement of change in net assets.

(b) Revenue recognition

Interest on Government stocks, debentures, Euro sterling bonds, other fixed interest stocks, bank

deposits and deposits in the COIF Charities deposit Fund are accrued on a daily basis.

dividends on preference shares are accrued to revenue on the dates when the units are first quoted

ex-dividend, or otherwise, on receipt of cash.

Revenue on debt securities is recognised on the effective yield basis which takes into account the

amortisation of any discounts or premiums arising on the purchase price, compared to the final

maturity value, over the remaining life of the security. Accrued interest purchased or sold is

excluded from the cost of the security and is recognised as revenue of the Fund.

Revenue is stated net of irrecoverable tax credits.

(c) Expenses

during the year, the manager’s periodic charge was paid to the manager and was charged to the

revenue expenses of the Fund before distribution. The fee is based on a fixed percentage of the

value of the Fund, which is currently 0.22% p.a. plus VAT, less a management fee rebate for the

Fund’s deposits in the COIF Charities deposit Fund.
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1. Accounting policies (continued)

(c) Expenses (continued)

On a daily basis, the value of the Fund at the end of the previous day is taken to calculate the

fee due. This fee covers the provision of investment services and other expenses incurred by the

manager. From 1 October 2019, the manager ceased charging the fee for ethical and stewardship

services. The depositary fee, audit, legal, safe custody fees and transaction charges and insurance

fees are charged separately to the revenue of the Fund before distribution.

(d) Distributions

distributions are paid quarterly. The Fund utilises an income reserve to even out the fluctuations in

revenue which arise over the years (see note 10). movements in the income reserve are therefore

adjustments made to net revenue in determining the distribution.

The Fund has adopted a distribution policy that follows the coupon basis in the instance where

this results in a higher distribution than using an effective yield basis. A reconciliation of the net

distribution to the net revenue of the Fund as reported in the statement of total return is shown

in note 6.

(e) Basis of valuation

Quoted investments, including investments with market observable prices, are valued at bid-market

values at the close of business on the last business day of the accounting period.

(f) Cash equivalents

The manager has treated some assets as Cash equivalents for the purposes of the Balance Sheet

disclosure. Investments are regarded as Cash equivalents if they meet all of the following criteria:

• highly liquid investments held in sterling that are readily convertible to a known amount of cash;

• are subject to an insignificant risk of change in value; and

• provide a return no greater than the rate of a three month high quality government bond.
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2. Net capital gains/(losses)
31.12.2019 31.12.2018

£’000 £’000

The net capital gains/(losses) during the year comprise:

Realised gains on non-derivative securities* 314 527

unrealised gains/(losses) on non-derivative securities* 3,892 (3,857)

4,206 (3,330)

*   Where net realised gains include gains/(losses) arising in previous years, a corresponding (loss)/gain is

included in unrealised gains/(losses).

3. Revenue
31.12.2019 31.12.2018

£’000 £’000

Interest on debt securities 2,330 2,594

uK dividends 96 96

Interest on the COIF Charities deposit Fund 15 6

manager’s periodic charge rebate* 5 4

Bank interest 1 1

2,447 2,701

* This amount represents the rebate of management fees credited to the Fund’s revenue for the Fund’s

deposit in the COIF Charities deposit Fund where the management fees are charged to revenue.

4. Expenses
31.12.2019 31.12.2018

£’000 £’000

payable to the manager, associates of the

manager and agents of either of them:

manager’s periodic charge – see note 1(c) 267 283

manager’s fee for ethical services 3 4

270 287
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4. Expenses (continued)
31.12.2019 31.12.2018

£’000 £’000

payable to the depositary, associates of the

depositary and agents of either of them:

Safe custody fees 6 7

depositary fee 9 9

15 16

Other expenses:

Audit fee 12 12

Insurance fee 1 1

Other fees 15 12

28 25

Total expenses 313 328

The above expenses include VAT where applicable.

Audit fee net of VAT is £10,369 (31.12.2018, £9,875).

5. Taxation

The Fund has charitable status and is exempt from uK Income and Capital Gains Tax pursuant to

part 11 Chapter 3 of the Corporation Tax Act 2010. distributions are paid, and reinvested revenue

credited gross to unitholders on the basis that all recoverable uK taxation has been reclaimed.
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6. Distributions

distributions take account of revenue received on the issue of units and revenue deducted

on the cancellation of units, and comprise:

31.12.2019 31.12.2018

£’000 £’000

31 march – interim distribution 846 889

30 June – interim distribution 794 862

30 September – interim distribution 811 862

31 december – final distribution 795 832

3,246 3,445

Add: revenue deducted on cancellation of units 41 130

deduct: revenue received on issue of units (32) (12)

net distribution for the year 3,255 3,563

net revenue after taxation for the year 2,134 2,373

Transfer from income reserve – see note 10 32 (160)

Amortisation under coupon accounting 1,089 1,350

net distribution for the year 3,255 3,563

details of the distribution per unit are set out in the distribution tables on page 36.

There were unclaimed distributions as at 31 december 2019 of £2,388 (31.12.2018, £7,983).

7. Debtors
31.12.2019 31.12.2018

£’000 £’000

Accrued revenue 1,319 1,327

prepayments 1 1

Amounts receivable on creation of units – 25

1,320 1,353
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8. Cash equivalents, cash and bank balances
31.12.2019 31.12.2018

£’000 £’000

Cash equivalents – cash in the COIF Charities deposit Fund 2,313 3,209

Cash and bank balances: cash at bank 187 661

9. Other creditors
31.12.2019 31.12.2018

£’000 £’000

Accrued expenses 36 36

Amount payable on cancellation of units – 169

36 205

10. Income reserve

The income reserve, accumulated out of revenue, is used to smooth fluctuations in the revenue

received in the Fund. The income reserve is included in the total value of the Fund and

is attributable to Income unitholders.

31.12.2019 31.12.2018

£’000 £’000

Income reserve at the start of the year 1,242 1,082

Transfer from income reserve (32) 160

Income reserve at the end of the year 1,210 1,242

11. Financial instruments

Fair value

Securities held by the Fund are valued at bid-market value (see note 1(e)). Bid-market value is

considered to be a fair representation of the amount repayable to unitholders should they wish to

sell their units. Other financial assets and liabilities of the Fund are included in the balance sheet at

their fair value.

The main risks arising from the Fund’s financial instruments and the manager’s policies for

managing these risks are summarised below. These policies have been applied consistently

throughout the year and the comparative year.
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11. Financial instruments (continued)

Market price risk

This is an actively managed Fund which invests mainly in sterling fixed interest securities. Investors 
are thus exposed to market price risk, which can be defined as the uncertainty about future price 
movements of the financial instruments the Fund is invested in. market price risk arises mainly from 
economic factors, including investor confidence and is not limited to interest rate and currency 
movements. This exposure to market price risk may result in substantial fluctuations in the unit 
price from time to time, although there will generally be a positive correlation in the movement of 
the unit price to the markets the Fund is invested in. The Fund seeks to minimise the risks by 
holding a diversified portfolio of investments in line with the Fund’s investment objectives. Risk is 
monitored at both the asset allocation and stock selection levels by directors of the manager on a 
regular basis and also by the Board.

At 31 december 2019, if the price of the investments held by the Fund increased or decreased by 5%, 
with all other variables remaining constant, then the net assets attributable to unitholders, and profit or 
loss, would increase or decrease respectively by approximately £4,801,000 (31.12.2018, £4,774,000).

Credit risk

The Fund’s transactions in securities expose it to the risk that the counterparty will not deliver

the investment for a purchase or the cash for a sale. To minimise this, the Fund only deals with an 
approved list of brokers maintained by the manager. The corporate bond holdings in the Fund are 
also exposed to the risk of issuer default; however, we mitigate this risk by purchasing investment 
grade bonds.

portfolio asset allocation by credit rating

31.12.2019 31.12.2018

Rating category % Fund % Fund

AAA 9.62 10.5

AA 52.61 55.9

A 17.76 10.3

BBB 15.68 17.9

non investment grade – 0.2

not rated (debentures/preference Shares) 4.33 5.2
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11. Financial instruments (continued)

Liquidity risk

Financial instruments held by the Fund, excluding short-term debtors and creditors, are made up of

sterling fixed interest securities and sterling cash deposits. These assets are generally liquid and enable

the Fund to meet the payment of any redemption of units that unitholders may wish to make.

Currency risk

There is no exposure to foreign currency fluctuations as all investments, revenue and short-term

debtors and creditors are denominated in sterling.

Interest rate risk

The Fund invests in fixed and floating rate securities and cash deposits. The revenue may be

affected by changes to interest rates relevant to particular securities or as a result of the manager

being unable to secure similar returns on the disposal or redemption of securities. The value of

fixed interest securities may be affected by interest rate movements or the expectation of such

movements in the future.

As at 31 december 2019, it is estimated that a 1% movement in interest rates would result in

an opposite movement of £7,354,000 (31.12.2018, £7,209,000) in net assets attributable to

unitholders and profit or loss.

The total exposure at 31 december 2019 was:

Financial assets 

Floating rate Fixed rate not carrying

financial assets* financial assets interest Total

Currency £’000 £’000 £’000 £’000

Sterling 5,789 92,723 1,320 99,832

Financial

Floating rate Fixed rate liabilities

financial financial not carrying

liabilities liabilities interest Total

Currency £’000 £’000 £’000 £’000

Sterling – – 672 672
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11. Financial instruments (continued)

Interest rate risk (continued)

The total exposure at 31 december 2018 was:

Financial assets 

Floating rate Fixed rate not carrying

financial assets* financial assets interest Total

Currency £’000 £’000 £’000 £’000

Sterling 7,772 91,583 1,353 100,708

Financial

Floating rate Fixed rate liabilities

financial financial not carrying

liabilities liabilities interest Total

Currency £’000 £’000 £’000 £’000

Sterling – – 878 878

* The floating rate financial assets of the Fund earn interest at rates based on either lIBOR or base rate.

All financial liabilities are due to be settled within one year or on demand.

There were no derivatives held by the Fund at 31 december 2019 (31.12.2018, £nil).

12. Commitments and contingent liabilities

There were no commitments or contingent liabilities as at 31 december 2019 (31.12.2018, £nil).

13. Board remuneration

The Board members receive no remuneration from the COIF Charity Funds. mr Glenn

newson was appointed a director of CClA Investment management limited (CClA Im) on

29 October 2018 and received remuneration from CClA Im, which is disclosed in CClA Im’s

financial statements.
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14. Related party transactions

From 1 October 2019, the manager, a related party of the Fund, ceased charging the fee for ethical

and stewardship services. The amounts paid in respect of these charges are disclosed in note 3.

An amount of £22,072 was due to the manager at 31 december 2019 (31.12.2018, £22,362).

There were no other transactions entered into with the manager during the year.

At 31 december 2019 a cash balance of £2,313,051 (31.12.2018, £3,209,051) was held in the

COIF Charities deposit Fund. during the year, the Fund received interest of £14,934 (31.12.2018,

£6,178) from the COIF Charities deposit Fund.

There is no individual investor holding more than 20% of the Fund.

15. portfolio transaction costs

For the year ended 31 December 2019

The purchases and sales of securities incurred no direct transaction costs during the year.

The average portfolio dealing spread, as at 31 december 2019 was 0.47%. There is no foreign

exchange impact as all investments are denominated in sterling.

unlike shares, the majority of other types of investments (such as bonds, money market instruments,

derivatives) have no seperately identifiable transaction costs; these costs form part of the dealing

spread. dealing spreads vary considerably depending on the transaction value and market sentiment.

For the year ended 31 December 2018

The purchases and sales of securities incurred no direct transaction costs during the year.

The average portfolio dealing spread, as at 31 december 2018 was 0.44%. There is no foreign

exchange impact as all investments are denominated in sterling.

unlike shares, the majority of other types of investments (such as bonds, money market instruments,

derivatives) have no seperately identifiable transaction costs; these costs form part of the dealing

spread. dealing spreads vary considerably depending on the transaction value and market sentiment.
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16. unitholders’ funds – reconciliation of units
31.12.2019

Income Accumulation

units units

Opening number of units at beginning of year 60,602,371 2,244,581

units issued in year 4,993,818 27,020

units cancelled in year (8,094,836) (48,878)

units converted in year (235,018) 34,943

Closing number of units at end of year 57,266,335 2,257,666

All units carry the same rights.

17. Fair value of financial assets and financial liabilities

In respect of financial assets and liabilities other than investments (including investment liabilities), there

is no material difference between their value, as shown on the balance sheet, and their fair value.

Investments are held at fair value. An analysis of the valuation technique used to derive fair value

of the investments is shown below:

The fair value of investments has been determined using the following hierarchy:

level 1   The unadjusted quoted price in an active market for identical assets or liabilities that the

entity can access at the measurement date.

level 2   Inputs other than quoted prices included above that are observable (i.e. developed using

market data) for the asset or liability, either directly or indirectly.

level 3   Inputs that are unobservable (i.e. for which market data is unavailable) for the asset or liabilitiy.
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17. Fair value of financial assets and financial liabilities (continued)

For the year ended 31 december 2019

level 1 level 2 level 3 Total

Category £’000 £’000 £’000 £’000

Investment assets 44,243 51,769 – 96,012

44,243 51,769 – 96,012

For the year ended 31 december 2018

level 1 level 2 level 3 Total

Category £’000 £’000 £’000 £’000

Investment assets 51,184 44,301 – 95,485

51,184 44,301 – 95,485

For financial instruments which have quoted prices for identical instruments in active markets, those

prices are taken to be fair value.

For financial instruments for which the manager uses valuation techniques using observable market

data, the inputs include: prices of recent transactions for identical instruments in inactive markets;

broker quotes; evaluated pricing data from data providers; or prices quoted for closely similar (but

not identical) instruments.

18. Subsequent event – COvID-19

The table below shows the closing net asset value per unit class on 7 may 2020, which illustrates

the movement since the balance sheet date. This movement takes into account routine transactions

but also reflects the market movements including the impact on the financial markets from the

increasing fears over the spread of Coronavirus.

year ended

31.12.2019 07.05.2020

unit class NAv per unit NAv per unit

Income units 137.24 141.07

Accumulation units 911.09 944.12
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                                                                                                                                        dividends paid/payable

period ended                                                  date paid/payable                                                pence per unit

                                                            2019                           2018 2019 2018

Income units

31 march                                    31 may                  31 may 1.11 1.11

30 June                                       30 August               31 August 1.11 1.11

30 September                              29 November         30 november 1.11 1.11

31 december                              28 February            28 February 1.11 1.11

                                                                              4.44 4.44

                                                                                                                                         Revenue accumulated

period ended                                                                                                                           pence per unit

                                                                                              2019 2018

Accumulation units

31 march                                                                 7.14 7.75

30 June                                                                    6.75 7.14

30 September                                                           7.59 7.58

31 december                                                            7.06 7.11

                                                                              28.54 29.58

The distributions for Income units were paid in the same year, apart from the distribution declared on

31 december which is payable on the 28 February in the subsequent year.
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Responsibilities of the Board

The Board shall comply with the duty of care

when exercising its powers and discharging its

duties under the Scheme, as follows:

• making and revising the written statement

of the investment objectives of the Fund

and ensuring that details of such investment

objectives will be included in the

Scheme particulars;

• determining the criteria and methods for

evaluating the performance of the Fund;

• granting prior written approval to the

manager should the manager wish to enter

into certain types of investment or a specific

course of borrowing on behalf of the Fund;

• appointing the Auditor of the Fund and

agreeing their terms of engagement;

• making an annual report on the discharge of

the Board’s responsibilities;

• determining the rate of remuneration of the

Trustee and the manager in accordance with

the Scheme and the Scheme particulars;

• applying to the Commission for an order to

discharge the Trustee from the provisions of

the Scheme and an order to appoint a new

Trustee of the provisions of the Scheme;

• making representations to the Trustee on the

winding up of the Fund: provided that any

Board member who has any interests in the

Trustee or the manager shall not participate

in the Board’s discussions and decisions on

the matter and shall not be counted in the

quorum necessary for the transaction of such

business; and

• informing the Charity Commission promptly

and in writing if the Board is not satisfied at

any time as to the compliance of the Trustee

or the manager with the Scheme or the

Scheme particulars.

under the Alternative Investment Fund

managers directive (“AIFmd”), the Board has

certain additional responsibilities including:

• the duty to inform the Financial Conduct

Authority promptly and in writing if the

Board is not satisfied with the compliance

of the Trustee or the manager with the

applicable provisions of AIFmd; and

• the direct power (without reference to the

Charity Commission) to require the removal

of the manager and/or the Trustee where it

considers for good and sufficient reason that

a change of manager or Trustee is in the

interests of the participating Charities.
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Responsibilities of the Trustee 

The Trustee shall be responsible for those aspects

of the administration and management of the

Fund and its property which are specified in the

Scheme. The Trustee shall comply with the duty

of care when exercising its powers and

discharging its duties. The following are the

duties and powers of the Trustee:

• the supervision and oversight of the manager’s

compliance with the Scheme and the Scheme

particulars. In particular, the Trustee shall be

satisfied that the manager is competently

exercising its powers and discharging its duties

under the Scheme, and that the manager is

maintaining adequate and proper records;

• the appointment, supervision and oversight of

any Registrar or other delegate which it has

appointed in accordance with the Scheme;

• the custody and control of the property of the

Fund and the collection of all income due to

the Fund;

• the creation and cancellation of units as

instructed by the manager (except where the

Scheme particulars permit the Trustee to

disregard those instructions);

• making distributions or allocations to

participating Charities in proportion to their

respective units in the property of the Fund;

• the making of an annual report on the

discharge of its responsibilities for the

management of the Fund; and

• winding up the Fund.

The Trustee shall take all steps and execute

all documents as are necessary to secure that

instructions given to it by the manager are

carried out as to the exercise of rights (including

voting rights) attaching to the ownership of

property of the Fund and that the purchases and

sales of investments for or of the Fund are

properly completed.

The Trustee shall maintain such records as are

necessary to enable it to comply with this

Scheme and with section 130 of the Charities

Act and to demonstrate that such compliance

has been achieved.
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Responsibilities of the Depositary

The depositary must ensure that the Fund is

managed in accordance with the Financial

Conduct Authority’s Investment Funds

Sourcebook, (“the Sourcebook”), the Alternative

Investment Fund managers directive (“AIFmd”)

(together “the Regulations”) and the Fund’s

Scheme particulars. 

The depositary must in the context of its role act

honestly, fairly, professionally, independently and

in the interests of the Fund and its investors.

The depositary is responsible for the safekeeping

of the assets of the Fund in accordance with

the Regulations.

The depositary must ensure that:

• the Fund’s cash flows are properly monitored and

that cash of the Fund is booked into the cash

accounts in accordance with the Regulations;

• the sale, issue, repurchase, redemption and

cancellation of units are carried out in

accordance with the Regulations;

• the assets under management and the net asset

value per unit of the Fund are calculated in

accordance with the Regulations;

• any consideration relating to transactions in the

Fund’s assets is remitted to the Fund within the

usual time limits;

• that the Fund’s income is applied in accordance

with the Regulations; and

• the instructions of the Alternative Investment

Fund manager (“the AIFm”) are carried out

(unless they conflict with the Regulations).

The depositary also has a duty to take reasonable

care to ensure that the Fund is managed in

accordance with the Scheme particulars in relation

to the investment and borrowing powers applicable

to the Fund.
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Responsibilities of the manager

The manager shall be responsible for those aspects

of the administration and management of the

Fund and its property which are specified in the

Scheme. The manager shall comply with the duty

of care when exercising its powers and discharging

its duties under this Scheme. The following are

the duties and powers of the manager:

• instructing the Trustee with respect to the

creation and cancellation of units;

• managing the investments of the Fund in

conformity with the investment objectives

made by the Board;

• ensuring that regular valuations of the

property of the Fund are carried out and to

ensure that the units are correctly priced;

• the creation and revision of the

Scheme particulars;

• maintenance of a daily record of units

purchased or sold on behalf of the Trustee;

• the creation of all records in respect of the

Fund, available for inspection by the Trustee;

• the preparation of reports and accounts in

respect of every accounting period; and

• the supervision and oversight of any

appointed delegate.

The manager of the Fund is required by the

Scheme to:

• prepare and submit to the Commission a

statement of accounts and annual report

complying with the requirements of the

Charities Act 2011 and the Charities

(Accounts and Reports) Regulations 2008, as

amended or replaced from time to time; and

• prepare and submit to the Commission a half-

yearly report and accounts for the Fund made

up to the date of the interim balance sheet.

The manager is required to:

• select suitable accounting policies that are

appropriate for the Fund and apply them on

a consistent basis;

• comply with the disclosure requirements of

the Statement of Recommended practice

relating to Authorised Funds issued by The

Investment Association in may 2014 (and

amended in June 2017);

• follow generally accepted accounting

principles and applicable accounting standards;

• keep proper accounting records which enable

the manager to demonstrate that the Financial

Statements as prepared comply with the

above requirements;
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• make judgments and estimates that are

reasonable and prudent; and

• prepare the Financial Statements on the basis

that the Fund will continue in operation

unless it is inappropriate to presume this.

The Trustee has appointed the manager to act as

Registrar to the Fund.

under AIFmd, the manager has certain

additional responsibilities including, ensuring

compliance with the applicable provisions of

AIFmd and that any delegation by the manager

is in accordance with AIFmd.

Should the manager wish to retire, the manager

can only be discharged from its duties under the

Scheme following the appointment of a

replacement manager who is eligible under

AIFmd to act as manager of the Fund.
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AIFmD DISClOSuRES

manager Remuneration

The manager has no employees, but delegates the performance of its services to employees of its parent

company, CClA Investment management limited.

Recharges for these services of CClA Investment management limited to the manager are levied in

respect of CClA Investment management limited’s year ending on 31 march each year. The recharge

for the year to 31 march 2019 was £24,000,000. A recharge of £22,700,000 was levied in the year to

31 march 2018.

The average number of full time equivalent staff of CClA Investment management limited, including

temporary staff, for the year ended 31 march 2019 was 124 (year ended 31 march 2018: 121).

during the year ended 31 december 2019 and the prior year, remuneration was paid to CClA

Investment management limited staff as shown below. Totals for staff whose actions have a material

impact on the risk profile of the Fund (“identified staff”) are shown separately.

year to 31 December 2019

Fixed variable

remuneration remuneration Total

£’000 £’000 £’000

Identified staff 1,212 3,394 4,606

Other staff 9,824 3,412 13,236

Total 11,036 6,806 17,842

Year to 31 december 2018

Fixed Variable

remuneration remuneration Total

£’000 £’000 £’000

Identified staff 1,155 1,267 2,422

Other staff 8,744 3,113 11,857

Total 9,899 4,380 14,279

Remuneration above is the total remuneration for CClA Investment management limited; it is not

possible to separate the element of that relating only to this fund. The components of remuneration are

appropriately balanced and do not create a conflict of interest for the Fund.



COIF CHARITIES FIxED INTEREST FuND

Annual Report and Financial Statements43 31 december 2019

(Charity Registration No. 803610)

Board

n morecroft, ASIp (Chairman)

K Corrigan, FCCA

A daws, Solicitor – retired 18 november 2019

J Hobart, mA

G newson, mRICS

S niven, CFA – appointed 1 August 2019

C Ong, mBA – appointed 1 August 2019

A Watson, CBE – appointed 1 August 2019

J West, FCA – retired 18 november 2019

Secretary

J Fox

manager and Alternative Investment Fund

manager (AIFm)

CClA Fund managers limited

Investment manager and Registrar

CClA Investment management limited

Both CCLA Fund Managers Limited and CCLA Investment

Management Limited are authorised and regulated by the

Financial Conduct Authority

Senator House, 85 Queen Victoria Street

london

EC4V 4ET

Telephone: 0207 489 6000

Client Service:

Freephone: 0800 022 3505

Email: clientservices@ccla.co.uk

www.ccla.co.uk

Administrator

HSBC Bank plc

8 Canada Square

Canary Wharf

london

E14 5HQ

Authorised and regulated by the Financial Conduct Authority

Executive Directors of the manager

m Quicke, OBE (Chief Executive) – retired 8 July 2019

p Hugh Smith (Chief Executive) – appointed 9 July 2019

J Bevan (Chief Investment Officer)

E Sheldon (Chief Operating Officer)

A Robinson, mBE (director market development)

Non-Executive Directors of the manager

R Horlick (Chairman)

J Jesty – appointed 24 April 2020

C Johnson 

G newson 

A Roughead – appointed 24 April 2020

T Salmon, OBE – resigned 1 January 2019

J Tattersall

Fund Manager

J Bevan

Company Secretary

J Fox

Head of Risk, Internal Audit and Compliance

R plumridge – resigned 31 January 2020

Jp lim – appointed 1 may 2020

Head of Ethical and Responsible Investment

J Corah

Third party Advisors

Custodian, Trustee and Depositary

HSBC Bank plc

8 Canada Square

Canary Wharf

london

E14 5HQ

Banker

HSBC Bank plc

60 Queen Victoria Street

london

EC4n 4TR

Solicitor

Farrer & Co llp

66 lincoln’s Inn Fields

london

WC2A 3lH

Independent Auditor

pricewaterhouseCoopers llp

7 more london Riverside

london

SE1 2RT

BOARD AND mANAgER INFORmATION



CClA is the trading name for CClA Investment management limited (Registered in England and Wales no. 2183088)

and CClA Fund managers limited (Registered in England and Wales no. 8735639).
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CClA Fund managers limited

Senator House, 85 Queen Victoria Street, london EC4V 4ET

T: 0800 022 3505 E: clientservices@ccla.co.uk

www.ccla.co.uk

Founded in 1958, CClA is one of the uK’s largest charity fund managers.

managing investments for charities, religious organisations 

and the public sector is all that we do.

Our purpose is to help our clients maximise their impact on society by harnessing the power

of investment markets. This requires us to provide a supportive and stable environment for

our staff and deliver trusted, responsibly managed and strongly performing products and

services to all organisations, irrespective of their size.

ABOuT CClA


